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Endeavour Financial is now
Endeavour Mining. The name
change reflects the company’s
wholesale transformation from
an investment holding company
and advisor to a full-fledged,
intermediate gold producer.

That transformation was
consummated this month, as the
company completed two major
transactions.

The first was its official
acquisition of a 100% interest in
West African gold producer
Etruscan Resources. With that
move, the company takes over a
gold story that boasts 80,000
ounces of current gold produc-
tion and a ton of blue-sky poten-
tial courtesy of Etruscan’s exten-
sive West African land position.

The second transaction of
note was the disposition, at a
healthy profit, of its 43% inter-
est in Crew Gold. You’ll remem-
ber from previous updates that
Crew Gold had been a source of
friction between Endeavour and
Crew’s other major shareholder,
Severstal Gold.

The US$215 million sale
price for Crew gives Severstal
firm control of Crew and gives
Endeavour a tidy US$80.5 mil-
lion return on its initial
US$134.5 million investment. 

Neil
Woodyer,
Endeavour’s
Chief
Executive
Office, had
this to say
about the
deal: “The
capital
derived
from mone-
tizing this
investment
will be used
to fund our
growth and
build value
for
Endeavour
sharehold-
ers. Following this transaction
Endeavour has approximately
US$180 million of cash and
access to a US$100 million
Acquisition Facility. We are now
in a position to aggressively
seek acquisition opportunities in
the gold sector.”

The market responded favor-
ably to these moves, sending its
share price higher in the month
of September. The movement in
Endeavour’s share price reflects
the market’s preference for the
company’s new gold production
strategy over its old gold hold-
ing company strategy.

As an investment bank, its
“earnings” were rightly regarded
as ephemeral and extraordinary.
As a gold producer, its earnings
will be regarded, literally, as

good as gold.

Add in the sizable cash
hoard and deal-making expertise
that Endeavour brings to the
table, and you have the recipe
for additional value-creating
activity on the corporate front. 

An investment in Endeavour
has always been (and will con-
tinue to be) an investment in its
platinum-plated management
team. But now, with gold setting
all-time highs on a regular basis,
the company’s move into the
gold production space makes it a
potentially lucrative investment
in the bull market still to come
for the yellow metal.

On the belief that aggressive
intermediate producers will
command significant premiums
in the current investment envi-
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ronment, Endeavour Mining rates a
strong buy.

Endeavour Mining Corp.

Recent Share Price: ...........C$2.76
Shares Outstanding: 113.3 million
Market Cap: ........C$312.7 million
Shares Outstanding
Fully Diluted: ..........159.8 million
Market Cap
Fully Diluted: .....C$441.0 million
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